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DIRECTORS’ REPORT

We are pleased to present the performance review and the un-audited Financial Statements along with auditors’
review report thereon for the half year ended 31 December 2020.

ECONOMIC OUTLOOK

Amidst the resurgence of coronavirus cases, the world economies are realizing the inescapability of living with a
global pandemic. As the economies around the world continue to face uncertainty, Alhamdulillah, the 1st wave of
COVID pandemic situation was effectively controlled in Pakistan through effective strategy of smart lockdowns
attempting to maintain a balance between life and livelihood and has yielded positive results. In order to minimize
the impact of 2nd wave of COVID pandemic, a timely and well-calibrated economic plan response to the crisis from
the Government and the SBP supportive policies are on the move to prevent a deeper fallout from the crisis and lay
the foundations for economic revival.

On the whole, the current account surplus provided a further boost to the Country’s FX reserves primarily due to
remittances including employment terminal benefits, rebound in exports, lower services imports and strengthened
the exchange rate during the period. The important shock-absorbing quality of the market-determined exchange
rate was also evident, as the PKR adjusted flexibly in both directions. Nonetheless, Pakistan’s export performance
was relatively better compared to a number of other emerging markets, partly due to the early resumption of
economic activity. As a result, exports regained their pre-COVID trajectory in September 2020, helped by higher
export receipts for industries particularly in textiles.

The IMF has forecasted the growth to be much slower than previously expected as a result of lasting damage
inflicted by the COVID. However, projections for Pakistan are on the milder side, with GDP growth is expected to
grow by 2 percentin 2021. On the inflation front, the slight increase in inflation during the period was predominantly
attributable to food inflation however, projected to fall up to 7.5% in 2021.

It is also worth highlighting that the consistency in the policy rate in conjunction with facilitative policies of the
Government and the SBP, was appropriate to support the emerging recovery.

INDUSTRY OVERVIEW

Pakistan is the 4th largest cotton producer, the 4th largest textile producer and the 12th largest textile exporter in
the World. The textile industry is the most important pillar and the largest export industry in Pakistan. In recent
years, Pakistan’s textile industry has been plagued by insecurity, high operating costs, declining competitiveness and
sluggish demand in the international market. However, with the exclusive measures taken by the Government,
Pakistan’s textile industry and textile exports have a bright future.

Pakistan’s textile and clothing exports grew by 4.88% year-on-year to $6.04 billion between July to November FY21
compared to $5.76 billion in the same period last year. Meanwhile, on year-on-year basis, the textile exports
increased by 9.27% during the month of November 2020 as compared to the same month of last year. Specifically
towel exports went up 14.24% in value and 3.79% in quantity, whereas cotton yarn exports plunged by 37.34% and
yarn other than cotton by 16.69%.

On the other hand, cotton production has reduced to 5.49 million bales against 8.33 million bales as compared to
the same period last year resultantly an increase of 60.36% was seen in imports of textile group including raw cotton,
synthetic and artificial silk yarn.

Moving ahead, the present Government of Pakistan has taken special measures to further develop textile industry
to help recuperate from the COVID-19 shock. Moreover, Pakistan is eying to increase the Country’s textile exports
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target by 2025 to $25.3 billion and $50 billion by 2030 which was $13.33 billion in 2018. Presently, Pakistan’s share
is 1.6% in the world textile trade, hopefully which will be increased to 3% by 2025.

REVIEW OF OPERATING RESULTS

By the grace of Almighty Allah, your Company has performed well in the first six months under review and results
are strong as compared to corresponding period of last year.

Rs. In '000
Statement of Profit or Loss for the Half Year Ended, Statement of Financial Position As At,
December December December June
2020 2019 2020 2020

Property, plant and

21,096,228 16,212,454 18,531,507 17,595,012

Sales- net equipment

Gross profit 5,378,632 4,175,625 Stock-in-trade 9,222,115 8,269,628

Profit before taxation 2,768,836 1,831,137 Trade debts 11,945,886 6,809,503

Profit after taxation 2,518,237 1,653,757

EPS 6.68 4.39 Share capital 3,768,009 3,768,009
Reserves 19,674,974 17,379,049
Long term financing 5,734,764 5,012,562
Short term borrowings 10,113,562 9,640,000
Trade and other payables 5,281,938 6,481,124

The Company’s profit after tax has increased by Rs. 864.48 million i.e. by 52.27% in comparison with corresponding
period of last year. The financial results reflected improvements both in figures and in ratios. The textile export orders
in the Country have recorded a historical jump after the COVID-19 lockdown situation in India and Bangladesh, it is
also evident by the significant growth in the Company’s net sales revenue, the net sales is increased by Rs. 4,884
million i.e. by 30.12% in comparison with corresponding period of last year and reached to Rs. 21,096 million. On the
cost side, major cost components experiencing offsetting impacts and other variables also in line with the increase
in sales volumes. However, the impact of foreign exchange loss effecting the net margin is lower as compared to
previous period. Besides operational cost we also made focused efforts to keep administrative and distribution cost
under control.

While on the other side of the coin, we had observed the continued volatility in yarn prices, unfavorable trend of
rupee to US dollar parity particularly in current quarter, energy crisis, non-releasing of funds on account of
rebates/claims from the Government, were the major challenges faced during the period.

FUTURE OUTLOOK AND CHALLENGES

The recent invention of COVID-19 vaccine has to play a major role in determining the upcoming position of the
World as well as the Country’s economy. Despite the challenging operating environment in the past, the
management of the Company is quite optimistic and is continually readjusting its strategy to better cope with the
upcoming combats alongside the exploration of new emerging opportunities.

In order to meet the blooming demand of the customers and expansion of its value added products, the Company
has been investing in the long term expansion plan for its spinning and composite unit in conjunction with the
inclusion of state of the art machineries and processes with the aim to boost the Country’s export and sustained
growth for the Company.
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INDEPENDENT AUDITOR'S REVIEW REPORT

TO THE MEMBERS OF FEROZE1888 MILLS LIMITED
REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS
Introduction

We have reviewed the accompanying condensed interim statement of financial position of
Feroze1888 Mills Limited (the Company) as at 31 December 2020 and the related condensed interim
statement of profit or loss, condensed interim statement of comprehensive income, condensed
interim statement of changes in equity, and condensed interim statement of cash flows, and notes to
the condensed interim financial statements for the six-month period then ended (here-in-after
referred to as the “interim financial statements™). Management is responsible for the preparation and
presentation of these interim financial statements in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Qur responsibility is to express a
conclusion on these condensed interim financial statements based on our review. The figures of
condensed interim statement of profit or loss, condensed interim statement of comprehensive income
and the notes forming part thereof for the three month period ended 31 December 2020 have not
been reviewed, as we are required to review only the cumulative figures for the six-month period
ended 31 December 2020.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements is not prepared, in all material respects, in accordance
with accounting and reporting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the review resulting in this independent auditor’s review report is Mr.
Shaikh Ahmed Salman.

-
-

Yo

Chartered Accountants
Place: Karachi
Date:01 March 2021
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Condensed Interim Statement of Financial Position leaving a Better Worl

As at December 31, 2020

Un-audited Audited
December 31, June 30,
2020 2020
Note ~  ==emeee- (Rupees in '000) --------
ASSETS
Non-current assets
Property, plant and equipment 4 18,531,507 17,595,012
Intangible assets 26,425 29,540
Long term deposits 16,380 16,380
18,574,312 17,640,932
Current assets
Stores and spares 1,051,929 886,495
Stock in trade 5 9,222,115 8,269,628
Trade debts - considered good 6 11,945,886 6,809,503
Advances, deposits, prepayments and other receivables 7 3,316,220 2,982,084
Taxation - net 233,132 472,382
Short-term investments 8 1,670,636 3,787,643
Cash and bank balances 9 1,409,243 2,247,990
28,849,161 25,455,725
Total assets 47,423,473 43,096,657
EQUITY AND LIABILITIES
Share capital and reserves
Authorised share capital
400,000,000 (2018: 400,000,000) ordinary shares of Rs 10/- each 4,000,000 4,000,000
Issued, subscribed and paid-up capital 3,768,009 3,768,009
Capital reserves 758,663 758,663
Revaluation surplus on property, plant and equipment 1,486,262 1,486,262
Revenue reserve 17,430,049 15,134,124
23,442,983 21,147,058
Liabilities
Non-current liabilities
Deferred liability 10 281,928 205,355
Provision for GIDC 11 1,334,357 -
Long term financing 12 5,734,764 5,012,562
Lease liabilities 107,750 171,678
7,458,799 5,389,595
Current liabilities
Trade and other payables 13 5,281,938 6,481,124
Short term borrowings 14 10,113,562 9,640,000
Accrued mark-up 106,979 90,449
Current portion of lease liabilities 191,246 131,686
Current portion of long term financing 12 826,134 214,838
Unclaimed dividend 1,832 1,907
Unpaid dividend - -
16,521,691 16,560,004
CONTINGENCIES AND COMMITMENTS 15
Total equity and liabilities 47,423,473 43,096,657

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

Javeria Siddiqui
Chief Financial Officer

Rehan Rahman
Chief Executive Officer

Aminah Zahid Zaheer

Director
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Condensed Interim Statement of Profit or Loss (Un-audited) tesngR Rerceorics

For the Half year ended December 31, 2020

Half year Ended Quarter Ended
December 31, December 31, December 31, December 31,
2020 2019 2020 2019
Note ~  meemmemmmememeeeeees (Rupees in '000) --------------=----------
Sales - net 21,096,228 16,212,454 11,034,704 8,546,133
Cost of sales 16 (15,717,596) (12,036,829) (8,407,903) (6,445,560)
Gross profit 5,378,632 4,175,625 2,626,801 2,100,573
Administrative cost (604,650) (588,405) (301,759) (294,621)
Distribution cost (1,557,825) (1,146,965) (861,289) (610,764)
Other expenses 17 (379,747) (551,085) (357,293) (132,993)
(2,542,222) (2,286,455) (1,520,341) (1,038,378)
2,836,410 1,889,170 1,106,460 1,062,195
Other income 18 167,414 94,929 71,302 27,968
Operating profit 3,003,824 1,984,099 1,177,762 1,090,163
Finance cost (234,988) (152,962) (127,755) (93,964)
Profit before taxation 2,768,836 1,831,137 1,050,007 996,199
Taxation (250,599) (177,380) (146,849) (86,358)
Profit after taxation 2,518,237 1,653,757 903,158 909,841
Earning per share basic & diluted (Rupees) 6.68 4.39 2.40 2.41

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

Javeria Siddiqui Rehan Rahman Aminah Zahid Zaheer
Chief Financial Officer Chief Executive Officer Director
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Condensed Interim Statement of Comprehensive Income (Un-audited)
For the Half year ended December 31, 2020

Half year Ended Quarter Ended
December 31, December 31, December 31, December 31,
2020 2019 2020 2019

(Rupees in '000)

Profit after taxation 2,518,237 1,653,757 903,158 909,841

Other comprehensive income - -

Total comprehensive income for the period 2,518,237 1,653,757 903,158 909,841

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

Javeria Siddiqui Rehan Rahman Aminah Zahid Zaheer
Chief Financial Officer Chief Executive Officer Director
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Condensed Interim Statement of Changes in Equity (Un-audited)

For the Half year ended December 31, 2020

Balance as at June 30, 2019 (Audited)

Final cash dividend for the year ended June 30, 2019 @
Rs. 3.35 per share

Net profit for the period

Other comprehensive income for the period

Total comprehensive income for the period ended
December 31, 2019

Balance as at December 31, 2019
Balance as at June 30, 2020 (Audited)

Final cash dividend for the year ended June 30, 2020 @
Re. 0.59 per share

Net profit for the period

Other comprehensive income for the period

Total comprehensive income for the period ended
December 31, 2020

Balance as at December 31, 2020

FEROZE 1888

Weaving a Better World®

Capital reserve Revaluation Revenue reserve
Sh |
eTre Amalgamation Share surplus on Accumulated Total
capital i property, plant .
reserve premium ) profit
and equipment
(Rupees '000)

3,768,009 543,413 215,250 1,499,008 14,077,769 20,103,449

- - - - (1,262,283) (1,262,283)

- - - - 1,653,757 1,653,757

- - - - 1,653,757 1,653,757
3,768,009 543,413 215,250 1,499,008 14,469,243 20,494,923
3,768,009 543,413 215,250 1,486,262 15,134,124 21,147,058

- - - - (222,312) (222,312)

- - - - 2,518,237 2,518,237

- - - - 2,518,237 2,518,237
3,768,009 543,413 215,250 1,486,262 17,430,049 23,442,983

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

Javeria Siddiqui
Chief Financial Officer

Rehan Rahman
Chief Executive Officer

Aminah Zahid Zaheer
Director
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Condensed Interim Statement of Cash Flows (Un-audited)
For the Half year ended December 31, 2020

CASH FLOW FROM OPERATING ACTIVITIES Note
Profit before taxation

Adjustment for:
Depreciation on:
- Operating fixed assets
- Right of use assets
Amortization
Write-off of property, plant and equipment
Finance cost of:
- Lease liabilities
- Others
Deferred liability
Allowance for expected credit loss
Reversal of provision against doubtful advances
Provision for slow moving, obsolete stores and spares - net
Interest on bank deposit and TDR
Dividend income on open ended mutual fund units
Loss on disposal of property, plant and equipment - net

(Increase) / decrease in current asset

Stores and spares

Stock in trade

Trade debt

Advances, deposits, prepayments and other receivables

Increase in current liability
Trade and other payables
Net cash used in operations

Finance cost paid

Income tax paid

Deferred liability paid

Government grant received

Net cash used in operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Fixed capital expenditure

Proceeds from disposal of operating fixed assets
Short-term investments

Interest income received

Dividend Income received

Net cash generated from / (used in) investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Dividend paid

Lease rental paid

Short term borrowings — net

Long term finance - net

Net cash generated from financing activities
Net decrease in cash and cash equivalent

Cash and cash equivalent at beginning of the period

Cash and cash equivalent at end of the period 19

FEROZE 1888

Weaving a Better World®

December 31, December 31,

2020 2019
--------------- (Rupees in '000)---------------
2,768,836 1,831,137
678,730 565,359
68,027 67,276
3,116 259
- 13,218
17,967 26,030
217,021 126,932
62,057 55,840
6,529 -
(32,627) -
31,347 -
(37,187) (38,952)
(97,600) (55,977)
5,038 31,721
922,418 791,706
(196,781) (155,673)
(952,487) (2,732,249)
(5,142,912) 424,358
(308,585) (1,153,868)
(6,600,765) (3,617,432)
128,904 110,260
(2,780,607) (884,329)
(201,678) (115,065)
(11,350) (143,935)
(3,447) (617)
32,025 -
(2,965,058) (1,143,946)
(1,705,850) (2,692,485)
17,559 53,014
2,214,607 -
44,263 39,008
- 56,033
570,579 (2,544,430)
(222,387) (1,170,416)
(22,335) (74,352)
200,000 716,197
1,326,892 1,446,926
1,282,170 918,355
(1,112,309) (2,770,021)
2,247,990 3,267,698
1,135,681 497,677

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

Rehan Rahman
Chief Executive Officer

Javeria Siddiqui
Chief Financial Officer

Aminah Zahid Zaheer

Director
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FEROZE 1888

Weaving a Better World®

Notes to the Condensed Interim Financial Statements (Un-audited)
For the Half year ended December 31, 2020

2.1

2.2

2.3

THE COMPANY AND ITS OPERATIONS

Feroze1888 Mills Limited (the Company) was incorporated in Pakistan as a Public Limited Company in October 1972 . The shares
of the Company are quoted on Pakistan Stock Exchange Limited. The Company is principally engaged in the production and
export of towels. The registered office of the company is situated at H-23/4-A Scheme # 3, Landhi Industrial Area, Karachi.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for
interim financial reporting comprise of:

International Accounting Standard (IAS) 34 - ‘Interim Financial Reporting’, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirement if IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements do not include all the information and disclosures required in annual financial
statements and should be read in conjunction with the annual audited financial statements of the Company for the year ended
June 30, 2020. These condensed interim financial statements are unaudited, however have been subject to limited scope review
by the auditors, and are being submitted to the shareholders as required by the Listed Companies (Code of Corporate
Governance) Regulations, 2019 and Section 237 of the Companies Act, 2017.

The figures of the condensed interim statement of profit or loss and condensed interim statement of comprehensive income for
the quarters ended December 31, 2020 and December 31, 2019 and notes forming part thereof have not been reviewed by the
auditors of the Company, as they have reviewed the cumulative figures for the half year ended December 31, 2020 and
December 31, 2019.

ACCOUNTING POLICIES

The accounting policies and the methods of computation used in the preparation of these condensed interim financial
statements are the same as those applied in the preparation of the Company's annual audited financial statements for the year
ended June 30, 2020.

Adoption of amendments to accounting standards and framework for financial reporting effective during the period

The Company has adopted the following amendments to International Financial Reporting Standards and framework for
financial reporting which became effective for the current period:

IFRS 3 - Definition of a Business (Amendments);
IFRS 9 / IAS 39 / IFRS 7 - Interest Rate Benchmark Reform (Amendments); and
IAS 1/ IAS 8 - Definition of Material (Amendments).

The IASB has also issued the revised Conceptual Framework for Financial Reporting (the Conceptual Framework) in March 2018
which is effective for annual periods beginning on or after 01 January 2020 for preparers of financial statements who develop
accounting policies based on the Conceptual Framework. The revised Conceptual Framework is not a standard, and none of the
concepts override those in any standard or any requirements in a standard. The purpose of the Conceptual Framework is to
assist IASB in developing standards, to help preparers develop consistent accounting policies if there is no applicable standard in
place and to assist all parties to understand and interpret the standards.
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4.1

4.1.1

4.1.2

FEROZE 1888

Weaving a Better World®

The adoption of the above amendments to accounting standards and framework did not have any effect on these condensed

interim financial statements.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial statements is in conformity with the approved accounting standards as
applicable in Pakistan requires the management to make estimates, assumptions and use judgements that affect the application
of policies and the reported amount of assets and liabilities and income and expenses.

Estimates and judgements made by management in the preparation of these unconsolidated condensed interim financial
statements are the same as those that were applied to the annual unconsolidated financial statements of the Company for the

year ended 30 June 2020.

The company follows the practice to conduct actuarial valuation as at year end. Hence the impact of re-measurement of staff
retirement benefit fund has not been incorporated in these condensed interim financial statements.

(Un-audited)

(Audited)

December 31,

June 30, 2020

2020
PROPERTY, PLANT AND EQUIPMENT Note = ==memeemeee- Rupees in '000 ------------
Operating fixed assets 4.1 15,973,908 14,072,097
Capital work-in-progress 4.2 2,350,931 3,248,220
Right of use asset 206,668 274,695

18,531,507 17,595,012
Operating fixed assets
Balance at the beginning of the period / year 14,072,097 11,388,151
Addition during the period / year 4.1.1 2,603,138 4,047,571

16,675,235 15,435,722
Disposals during the period / year - net book value (NBV) 4.1.1 (22,597) (159,227)
Depreciation charged during the period / year (678,730) (1,204,398)

(701,327) (1,363,625)
Balance at the end of the period / year 15,973,908 14,072,097
Details of addition and disposal are as follows:
Additions (Cost) Disposal (NBV)
(Un-audited) (Audited) (Un-audited) (Audited)
December 31, December 31,
J 30, 2020 J 30, 2020
2020 une 2020 une

Land - Leasehold

Building on leasehold land
Leasehold Improvements
Plant and machinery

Electric fittings / equipments
Office equipments
Computers

Furniture and fixtures
Vehicles

Rupees in '000

785,649 - - (25,410)
349,640 1,096,342 - -
3,586 - - -
1,382,635 2,892,170 (12,289) (106,777)
26,072 14,767 - (5,151)
32,557 9,834 (44) (1,136)
2,910 14,961 - (1,787)
19,142 3,561 - (1,162)
947 15,936 (10,264) (17,804)
2,603,138 4,047,571 (22,597) (159,227)

Depreciation on operating fixed assets for the period amounted to Rs. 678.73 million (December 31, 2019: Rs. 565.45 million).
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4.2

5.1

5.2

5.3

6.1

Capital work-in-progress

Balance at the beginning of the period / year
Addition during the period / year

Transferred to operating fixed assets / expenses
Advance against fixed assets

Stand-by equipments

Balance at the end of the period / year
STOCK-IN-TRADE

Raw material in

-hand

-transit

Work-in-progress
Finished goods

Note

5.1

5.2
5.3

(Un-audited)

FEROZE 1888

Weaving a Better World®

(Audited)

December 31,
2020

June 30, 2020

1,999,112 1,776,058
1,978,356 4,075,102
3,977,468 5,851,160

(1,793,548) (3,852,048)
2,183,920 1,999,112

137,282 871,779
29,729 377,329
2,350,931 3,248,220
3,216,583 3,743,625
1,044,278 339,993
4,260,861 4,083,618
3,006,072 2,597,780
1,955,182 1,588,230
9,222,115 8,269,628

Includes items costing Rs. 27.74 million (June 30, 2020: Rs. 30.56 million) which have been valued at their net realizable value of

Rs. 6.55 million (June 30, 2020: Rs. 15.28 million).

Includes items costing Rs. 19.59 million (June 30, 2020: Rs. 8.52 million) held at WIP stores which have been valued at their net

realizable value of Rs. 8.46 million (June 30, 2020: Rs. 4.26 million).

Includes items costing Rs. 464.17 million (June 30, 2020: Rs. 508.10 million) which have been valued at their net realizable value

of Rs. 317.06 million (June 30, 2020: Rs. 260.44 million).

TRADE DEBTS
Exports

Considered good
Considered doubtful

Allowance for expected credit loss

Local
Considered good

Movement of allowance for expected credit loss is as follows:

Balance at the beginning of the period / year
Charge for the period / year
Balance at the end of the period / year

Note

6.1

(Un-audited)

(Audited)

December 31,
2020

June 30, 2020

11,903,961 6,797,429
23,473 16,944
11,927,434 6,814,373
(23,473) (16,944)
11,903,961 6,797,429
41,925 12,074
11,945,886 6,809,503
16,944 -
6,529 16,944
23,473 16,944
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7.1

8.1

ADVANCES, DEPOSITS, PREPAYMENTS AND
OTHER RECEIVABLES

Advances

- Suppliers
Considered good
Considered doubtful

Provision for doubtful advances

- Employees
Considered good

Deposits
Prepayments

Other receivables

Sales tax refundable

Export rebate / duty drawback
Due from Government

Others

Include amounts due from the following related parties:

UTI Industries (Private) Limited
Nigehban (Private) Limited

M&N Impex (Private) Limited

Frieden Management (Private) Limited

SHORT-TERM INVESTMENTS

At amortised cost
Term Deposit Receipt

At fair value through profit or loss

Open Ended Shariah Compliant Money Market Mutual Fund

Note

7.1

8.1

FEROZE 1888

Weaving a Better World®

(Un-audited) (Audited)

December 31,

June 30, 2020

2020

389,253 203,675
72,342 104,969
461,595 308,644
(72,342) (104,969)
389,253 203,675
233 2,311
389,486 205,986
46,195 32,566
99,066 404,640
1,552,954 1,591,939
306,094 204,142
833,901 483,972
88,524 58,839
2,781,473 2,338,892
3,316,220 2,982,084
945 945
9,295 9,295
13,005 13,005
6,765 6,765
30,010 30,010

- 2,000,000
1,670,636 1,787,643
1,670,636 3,787,643

Represents investment in 12.99 million units (June 30, 2020: 25.70 million) and 102.08 million units (June 30, 2020: 50.24
million) of Open Ended Shariah Compliant Money Market Mutual Fund which are stated at the rates of Rs.50 and Rs.10

respectively, as at December 31, 2020.
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(Un-audited) (Audited)
December 31,
2020 June 30, 2020
9 CASH AND BANK BALANCES Note = = =memememeee- Rupees in '000 ------------
With banks

In current accounts

Local currency 706,327 1,672,826

Foreign currency 693,489 116,680
1,399,816 1,789,506

In savings account

Local currency 9.1 6,400 455,356
1,406,216 2,244,862

Cash in hand 3,027 3,128
1,409,243 2,247,990

9.1 These carry interest rates ranging from 5.50% to 6.22% (June 30, 2020: 5.40% to 12.40%) per annum.

(Un-audited) (Audited)
December 31, June 30, 2020
2020
10 DEFERRED LIABILITY Note =~  =memememeeee Rupees in '000 ------------
Defined benefit obligation - gratuity scheme 258,823 200,213
Government grant 10.1 23,105 5,142
281,928 205,355

10.1 Includes government grants recorded against subsidized rate loan obtained from various commercial banks pursuant to a
Temporary Economic Refinance Facility (TERF) for purchase of new imported and locally manufactured plant & machinery and
refinance scheme for payment of wages and salaries introduced by State Bank of Pakistan.

11 PROVISION FOR GIDC

Represents non-current portion of provision for Gas Infrastructure Development Cess (GIDC). During the period, the Honorable
Supreme Court of Pakistan (SCP) has upheld the Gas Infrastructure Development Cess Act, 2015 to be constitutional and intra
vires allowing settlement of GIDC over a period of forty-eight monthly installments. However, the Company has filed an appeal
before the Honorable High Court of Sindh (The Court) on the grounds that no burden of GIDC had been passed to its customers
and thus, the Company is not liable to pay GIDC under GIDC Act 2015. The Court vide its order dated September 18, 2020 has
granted stav to the Companv.

The Company without prejudice to the suit filed, has provided provision amounting to Rs. 1,524 million under the relevant
accounting standards.
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(Un-audited) (Audited)
December 31, June 30, 2020
2020
12 LONG TERM FINANCING Note  ===mmemmeee- Rupees in '000 ------------
Term loans 12.1& 12.2 6,560,898 5,227,400
Current portion (826,134) (214,838)
5,734,764 5,012,562

12.1  During the period, the Company made further drawdown on its existing Long Term Finance Facility (LTFF) and Temporary
Economic Refinance Facility (TERF) obtained from various commercial banks for import of plant and machinery. These carry
mark-up at the rates ranging from SBP base rate plus 0.5% to 1% (June 30, 2020: 0.5% to 1%) per annum. These facilities are
secured against specific charge on plant and machinery of the Company. The principal portion of the loan is repayable in five,
six and eight years through semi-annually and quarterly installments after grace period of one to two years. The unutilized
portion of long term finance is Rs. 1,106 million (June 30, 2020: Rs. 1,330 million).

The loan obtained under Temporary Economic Refinance Facility (TERF) has been recognised at the present value by discounting
at the effective rate of interest. The differential mark-up has been recognised as government grant (as mentioned in note 10)
which will be amortised to interest income over the period of facility.

12.2 During the period, the Company obtained 1 further installment of long-term financing from a conventional bank under the
refinance scheme for payment of wages and salaries by State Bank of Pakistan. It carries mark-up at the rate of SBP rate plus
0.50% spread. However, the effective interest rate is calculated at 2.50% and the loan has been recognised at the present value.
The loan is repayable in 8 equal quarterly installments commencing from January 2021 discounted at effective rate of interest.
The differential mark-up has been recognised as government grant which will be amortised to interest income over the period
of facility. The financing is secured against first pari-passu hypothecation charge over current assets.

(Un-audited) (Audited)
December 31,
2020 June 30, 2020

13 TRADE AND OTHER PAYABLES Note ~ ==eeemeeeee- Rupees in '000 ------------
Creditors 13.1 2,309,000 2,251,093
Accrued liabilities 2,471,527 3,562,784
Workers' profits participation fund 126,745 148,096
Workers' welfare fund 16,665 24,703
Advance from customers 59,720 26,028
Payable to provident fund 25,385 23,488
Derivative financial instruments - 381,164
Current portion of GIDC 190,622 -
Current portion of government grant 16,105 9,838
Others 66,169 53,930

5,281,938 6,481,124

13.1  This includes amount of Rs. 267.51 million (June 30, 2020: Rs. 397.54 million) due to 1888 Mills LLC.

(Un-audited) (Audited)
December 31,
2020 June 30, 2020
14 SHORT TERM BORROWINGS Note ~  =mmeememee- Rupees in '000 ------------
Export re-finance 14.1 9,840,000 9,640,000
Running finance 14.2 273,562 -
10,113,562 9,640,000

14.1 These carry mark-up at the rates ranging from SBP Export refinance rate plus 0.25% to 1% (June 30, 2020: 0.25% to 1%) per
annum. These are secured against first pari passu charge over stock-in-trade, receivables and other current assets of the
Company.

14.2 These carry mark-up at the rate of 3 month KIBOR plus 0.50% and 1 month KIBOR plus 1.50% per annum. This is secured
against first pari passu charge over stock-in-trade, receviables and other current assets of the Company.
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15

15.1

15.2

15.2.1

16

16.1

16.1.1

CONTINGENCIES AND COMMITMENTS
Contingencies

No contingencies exist as at the reporting date.

Commitments

Outstanding letter of credit
Outstanding letter of guarantee
Capital expenditure

Post dated cheques

Note

15.2.1

(Un-audited)

FEROZE 1888

Weaving a Better World®

(Audited)

December 31,
2020

June 30, 2020

1,676,705 650,050
1,349,645 1,221,427

721,205 849,016
3,298,998 3,148,213

These represent the postdated cheques issued to Custom Authorities in respect of duties on imported items.

COST OF SALES

Opening stock of finished goods
Add: Cost of goods manufactured

Less: Closing stock of finished goods

Cost of goods manufactured

Raw material consumed

Stores and spares consumed
Salaries, wages and other benefits
Fuel, power and water

Insurance expense

Repair and maintenance

Vehicle running expenses
Communication and transportation
Rent

Depreciation

Amortization

Entertainment

Quality control and inspection
Other manufacturing expenses

Opening work-in-process
Closing work-in-process
Raw material consumed

Opening stock
Purchases during the period

Less: closing stock

(Un-audited) (Un-audited)

Half year Ended Quarter Ended

December 31, December 31, December 31,
2020 2019 2020 December 31, 2019
Note Rupees in '000

1,588,230 1,098,393 1,662,560 1,369,523

16.1 16,084,548 12,600,092 8,700,525 6,737,693
17,672,778 13,698,485 10,363,085 8,107,216
(1,955,182) (1,661,656) (1,955,182) (1,661,656)

15,717,596 12,036,829 8,407,903 6,445,560

16.1.1 9,864,650 7,086,774 5,340,444 3,662,258
2,122,869 1,815,289 1,207,362 1,036,125

16.1.2 2,182,333 1,913,133 1,133,775 989,271
1,335,651 1,179,998 650,458 597,029

29,358 26,643 12,876 18,617

169,443 38,825 38,690 23,991

7,378 8,378 3,865 4,508

49,126 41,816 30,775 20,890

- 127 - 127

696,359 576,306 356,541 289,697

245 259 122 123

1,215 1,561 740 751

29,605 24,900 15,282 15,187

4,608 6,472 3,150 5,484

16,492,840 12,720,482 8,794,080 6,664,058

2,597,780 2,330,145 2,912,517 2,524,170
(3,006,072) (2,450,535) (3,006,072) (2,450,535)

16,084,548 12,600,092 8,700,525 6,737,693

4,083,618 2,982,549 2,888,789 4,959,959

10,041,526 9,135,370 6,712,149 3,733,444

14,125,144 12,117,919 9,600,938 8,693,403
(4,260,494) (5,031,145) (4,260,494) (5,031,145)

9,864,650 7,086,774 5,340,444 3,662,258
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16.1.2 This includes an amount of Rs. 45.64 million (December 31, 2019: Rs. 40.23 million) in respect of staff provident fund and Rs.
62.06 million in respect of staff gratuity expense (December 31, 2019: Rs. 55.84).

17

18

19

20

OTHER EXPENSES

Loss on disposal of operating fixed
asset - net

Property, plant and equipment -
writeoff

Workers' profit participation fund
Workers' welfare fund

Allowance for expected credit loss
Donations

Auditors' remuneration

Exchange differences on export
receivables, trade payables and
derivative financial instruments
Provision for slow moving, obsolete
stores and spares - net

Reversal of markup accrued

OTHER INCOME

Interest on bank deposit and TDR
Dividend income on open ended
mutual fund units

Reversal of provision against doubtful
advances

CASH AND CASH EQUIVALENTS

Cash and bank balances
Running Finance

Note

TRANSACTIONS WITH RELATED PARTIES

(Un-audited)

(Un-audited)

Half year Ended

Quarter Ended

December 31, December 31, December 31,
2020 2019 2020 December 31, 2019
Rupees in '000
5,038 31,721 177 31,451
- 13,218 - 13,218
126,745 83,330 45,593 45,830
16,665 12,837 8,702 6,762
6,529 - 2,973 -
3,700 3,842 3,700 3,342
2,350 5,417 1,264 4,359
187,373 400,720 263,537 22,733
31,347 - 31,347 -
- - - 5,298
379,747 551,085 357,293 132,993
37,187 38,952 11,678 9,454
97,600 55,977 37,282 18,514
32,627 - 22,342 -
167,414 94,929 71,302 27,968
(Un-audited) (Audited)
December 31, December 31,
2020 2019
Note @~ = - Rupees in '000 ------------
9 1,409,243 497,677
14 (273,562) -
1,135,681 497,677

Related parties of the Company comprise associates, directors, major shareholders of the Company, key management personnel
and staff provident fund. Details of transactions with related parties during the period, other than those which have been
disclosed elsewhere in these condensed interim financial statements are as follows:
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(Un-audited)

Half year Ended Quarter Ended

Decezn(;tz)(e)r 31, Decezrgtl)gr 31, Decezrrt;lza;r 31, December 31, 2019
Nature of transaction Rupees in '000
Transactions with associates
Sale of goods 789,016 702,690 568,755 406,491
Purchases - 2,879 - 1,930
Marketing Fee 904,049 627,338 493,020 325,499
Disposal of fixed asset - 6,383 - -
Lease rental paid - 59,933 - 29,966
Donation - 1,542 - 1,542

(Un-audited) (Un-audited)

Half year Ended Quarter Ended

December 31, December 31, December 31,
2020 2019 2020
Rupees in '000

December 31, 2019

Transaction with directors

Meeting fee 6,510 6,120 2,610 1,920

Transaction with key management personnel

Remuneration paid 27,905 27,653 14,737 13,608
Post-employment benefits 1,572 1,631 785 816
Transaction with other related party

Contribution to staff provident fund 70,815 63,483 34,666 31,329

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company’s activities expose it to a variety of financial risks. These condensed interim financial statements do not include all
financial risk management information and disclosures which are required in the annual financial statements and should be read
in conjunction with the Company’s annual financial statements for the year ended June 30, 2020. There have been no change in
any risk management policies since June 30, 2020.

FAIR VALUE OF ASSETS AND LIABILITIES

There were no transfers amongst level of fair value analysis of financial assets and liabilities during the period.
OPERATING SEGMENTS

- These condensed interim financial statements have been prepared on the basis of a single reportable segment.

- Revenue from export sales represents 99% (December 31, 2019: 99%) of the total gross revenue of the Company.
- All non-current assets of the Company as at December 30, 2020 and 2019 are located in Pakistan.

- Sales made by the Company to its two major customers during the period constituted 61% (December 31, 2019: 52%) of total
sales.
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25

25.1

25.2

25.3

FEROZE 1888
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DATE OF AUTHORISATION

These condensed interim financial statements were authorised for issue on February 26, 2021 by the Board of Directors of the
Company.

GENERAL

Corresponding figures have been reclassified / rearranged wherever necessary for better presentation.

All figures have been rounded-off to the nearest thousand rupees, unless otherwise stated.

The Board of Directors in its meeting held on February 26, 2021 has proposed interim cash dividend @ Rs. 2.00 per share
amounting to Rs. 754.60 million (2019: Rs. 1.75 per share amounting to Rs. 659.40 million). These condensed interim financial

statements for the period ended December 31, 2020 do not include the effect of the above interim cash dividend which will be
accounted for as a subsequent event.

Javeria Siddiqui Rehan Rahman Aminah Zahid Zaheer
Chief Financial Officer Chief Executive Officer Director
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