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74 Feroze1888 Mills Limited
Directors’ Report

Your directors are pleased to present the un-audited financial statements of the company
for the first quarter ended on September 30, 2018.

Operational and Financial Performance

The first quarter year has completed on positive footings with good and improved
performance both operationally as well as financially with the blessings of Almighty
Allah. The results are the reflection of the efforts to attain optimum capacity utilization,
improve efficiencies and reduce wastages, alignment and bridging the gap of capacity
of inter-related processes ,controlling the costs and devaluation of Pak currency.

The devaluation though benefits the Company in short term only, if the same continues
till the realization of money but the same immediately pose challenges specially rise in
raw material prices like cotton and yarn and tough bargain by customers.

Future Prospects

Currently Pakistani economy is going through rough patch. Most recent deteriorating
crisis of Pakistan economy has surfaced since the devaluation of Pakistani rupee against
US dollar and massive increase in energy prices, especially in regasified liquefied natural
gas (RLNG) and CNG. This flagging situation will cause uproar within the industrial sector
specifically and in the entire nation as well. The outcome of devaluation of rupee and
increase in energy prices would cause an enormous increase in the manufacturing,
administrative, distribution and other cost of business in rest of the period of current
financial year.

The declining economic parameters of the country are worrisome such as slow economic
growth, increasing fiscal imbalance, Pakistan stock exchange performances, weakening
of currency, rising oil prices in global market and declining foreign exchange reserves.

The government firm commitment is needed to reduce the cost of doing business,
strengthen local industry and improving country’s ranking in the ease of doing business
by extending maximum facilitation, simplification of procedures and provision of all
support to the business community which will ultimately support the declining foreign
exchange reserves and unemployment.

Your management will strive hard continuously as ever to survive and to create value
through innovations, improvement in process and operations, investment and curtailing
cost to achieve the company’s short term and long term goals. The management is
optimistic to counter all the challenges either internal or external; focused aggressively
to grow the business; best return to the shareholders and to meet the expectation for all
the stakeholders of the company.

Acknowledgement

The Board is pleased to place on record its sincere appreciation for the contributions
made by the employees of the company. The Board also acknowledges the role of all
financial institutions, customers, suppliers and other stakeholders for their continued
support and looking forward for the same cordial relationship in coming years.

For and on behalf of the Board

Khaleequr Rahman Rehan Rahman
Director Chief Executive

Karachi: October 29, 2018




74 Feroze1888 Mills Limited

Ol g il e e i sl
el I S B QWb e F LG SF rin Fre L T
S
$8 Qs
U KB Gy i AL S B QM o 2 B st JES UL
S L2 St E 6 Mt sl st P
Gt Sb s St LS e F 8 P S et F5L 1t
.ugJLﬁt/ﬂO‘ui;,,’/;ut/,éufa?.u&t“/@f/ﬂygwﬁ

Yy /;J/(La u%//}."lg'fdﬂd/ (:A e &nxzufléuf S JQ;/GD’/L .;/ﬁ
E S wraie J/Ju[%;uuld/}utu;&f(Zwmug)dhruwu%

-

g

WEL

A S L N5 PO n o K T2 (]
ot (RUNG U (uost 8L sz g b 6 aot e Ut U2 § S0idm oS
Jedlorz by ooy LAESEE 52K oAt Fone SLILE(CNG)
Lo S sl K1 BRI ANSY S S ) (Y
(A - IS

u)l;’(ﬁdted“}d:bﬁlwﬁngfuiﬁgw (Indicators) Q/@’L&iﬁ”&ﬂ&/
SO SE S LS B S 2 A ES S Sl

G JeE L S
LIS St G Lo g S LSS TV S s b
4/?&?‘;&%(72&?’&&L/ﬂ‘fdhgﬂJa@{}?dllzuKAIL&UV"/@J/K

Enpe Db 6L bl e

G bbb RIS E Ity S J Dy A L 5 i E G ST

DAt by A e e AT e ETAUE e Santig AU e

g AL L oK A L S il e B L

,ZJ/JKL/(I/;/:,Q?_;;JW,I&?Q A s ﬁ&éd{&g&né}&,ﬁg

/@)u?l

213 AAL e Dl Lot § e e St bl E U

At LB BSSTL st G ST s peAo sl B 0

sl LB L L A1 T

sy

Uyl N Fe
HEi s

:o:l/

R ARL)




774 Feroze1888 Mills Limited

Condensed Interim Statement of
Financial Position (Unaudited)
As at September 30, 2018

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets

Long term deposits

Current assets

Store and spares

Stock in trade

Trade debt - considered goods

Advances, prepayments and other receivables
Taxation - net

Cash & bank balances

SHARE CAPITAL & RESERVES
Authorised share capital
400,000,000 ordinary shares of Rs 10/- each

Issued, subscribed and paid-up capital
Capital reserves

Revalutation surplus on property, plant and equipment

Accumulated profit

LIABILITIES
Non-current liabilities
Long term finances - secured

Current liabilities

Trade & other payables

Short term borrowings - secured
Accrued mark-up

Current portion of long term finances
Unclaimed dividend

Unpaid dividend

Septmber 30, June 30,
2018 2018

11,137,662 10,846,978
1,752 1,870

8,333 8,333
11,147,747 10,857,181
738,096 632,710
6,007,850 3,892,270
5,175,403 5,191,492
2,137,544 2,143,315
451,485 431,649
430,639 203,364
14,941,017 12,494,800
26,088,764 23,351,981
4,000,000 4,000,000
3,768,009 3,768,009
758,663 758,663
1,499,008 1,499,008
10,888,300 10,141,524
16,913,980 16,167,204
874,666 750,334
4,080,318 3,701,919
4,018,596 2,550,000
15,170 18,642
184,693 162,508
1,147 1,150

194 224
8,300,118 6,434,443
26,088,764 23,351,981

The annexed notes 1 to 5 form an integral part of these condensed interim financial statements

Khaleequr Rahman Rehan Rahman
Director Chief Executive

Muhammad Faheem
Chief Financial Officer




74 Feroze1888 Mills Limited

Condensed Interim Statement of
Profit or Loss Account (Unaudited)
For the three Months Ended September 30, 2018

Septmber 30, Septmber 30,
2018 2017

Sales - net 6,114,678 5,444,943
Cost of sales (4,742,868) (4,330,508)
Gross profit 1,371,810 1,114,435
Administrative cost (263,840) (213,521)
Distribution cost (383,054) (364,798)
Other income / (expenses) - net 98,566 (45,325)

(548,328) (623,644)
Operating profit 823,482 490,791
Finance cost (28,215) (22,582)
Profit before taxation 795,267 468,209
Taxation (48,491) (35,962)
Profit after taxation 746,776 432,247
Earning per share basic & diluted 1.98 1.15

The annexed notes 1 to 5 form an integral part of these condensed interim financial statements

Khaleequr Rahman Rehan Rahman Muhammad Faheem
Director Chief Executive Chief Financial Officer

Condensed Interim Statement of
Other Comprehensive Income (Un-Audited)
For the three months ended September 30, 2018

Septmber 30, Septmber 30,
2018 2017

Profit for the three months 746,776 432,247

Other comprehensive income - -

Total comprehensive income for the three months 746,776 432,247

The annexed notes 1 to 5 form an integral part of these condensed interim financial statements

Khaleequr Rahman Rehan Rahman Muhammad Faheem
Director Chief Executive Chief Financial Officer




74 Feroze1888 Mills Limited

Condensed Interim Statement of
Cash Flow (Un-Audited)
For the three months ended September 30, 2018

Septmber 30, Septmber 30,
2018 2017
Cash flow from operating activites 77777777 (Rupees in ‘000).-------------
Profit before taxation 795,267 468,209
Adjustment for non cash charges and other items:
Depreciation 187,818 144,282
Amortization 21,416 10,532
Workers' Fund 47,101 29,075
Finance cost 28,215 22,582
(Gain) /loss on Sales of Fixed Assets (2,079) 28,697
282,47 235,168
Cash flow from operating activities before
working capital changes 1,077,738 703,377
(Increase) / decrease in current asset
Stores and spares (105,386) (332,232)
Stock in trade (2,115,581) (621,777)
Trade debt 16,090 (470,947)
Advances, prepayments & other receivables 5,770 (316,229)

Increase in current liabilities

Trade and other payables 468,010 500,056

(1,731,007) (1,241,129)
Cash used in operating activities (653,359) (537,752)
Finance cost paid (31,685) (18,842)
Workers' fund paid (136,715) (129,808)
Income tax paid (68,325) (56,158)

(236,725) (204,808)
Net Cash used in Operating Activities (890,084) (742,560)

Cash flow from investing activities

Fixed capital expenditure (509,709) (842,556)
Sales proceeds of fixed assets 11,989 24,256
Net Cash used in investing activities (497,720) (818,300)

Cash flow from financing activities

Dividend paid (34) (4)
Long term finance - net 146,517 91,217
Net decrease in cash and cash equivalent (1,241,321) (1,469,647)
Net cash and cash equivalent at beginning (2,346,636) (407,069)
Cash and cash equivalent at end (3,587,957) (1,876,716)

Cash and cash equivalents:

Cash & bank balances 430,639 144,836
Short term borrowings - secured (4,018,596) (2,021,552)
(3,587,957) (1,876,716)

The annexed notes 1 to 5 form an integral part of these condensed interim financial statements

Khaleequr Rahman Rehan Rahman Muhammad Faheem
Director Chief Executive Chief Financial Officer




74y Feroze1888 Mills Limited

Condensed Interim Statement of
Changes in Equity (Un-Audited)
For the three months ended September 30, 2018

Balance as at July 01, 2017

Total comprehensive
income for the year ended
June 30, 2018

Transactions with owners
Final cash dividend for
the year ended

- June 30, 2017

@ (Rs. 1.70 per share)

Interim cash dividend
for the year ended

- June 30, 2018

@ (Rs. 1.20 per share)

Balance as at
June 30, 2018
Total comprehensive
income for the three
months ended
September 30, 2018

Balance as at
September 30, 2018

Revalutation
surplus
on Ipruperldy, ) e
plantand  Accumulate
equipment Profit Total

Capital reserve

Share  Reserve on
Capital Marger Oters

---------------------------- (Rupees in thousand) ----------o-coeoeieeees
3,768,009 543413 215250 1,499,008 8,482,149 14,507,829

2,752,097 2,752,097

(640,561) | (640,561)

(52,161) | (452,161)

(1,092,722) (1,092,722)

3,768,009 543413 215250 1,499,008 10,141,524 16,167,204

746,776 746,776

3,768,009 543413 215250 1,499,008 10,888,300 16,913,980

The annexed notes 1 to 5 form an integral part of these condensed interim financial statements

Khaleequr Rahman
Director

Muhammad Faheem
Chief Financial Officer

Rehan Rahman
Chief Executive
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Selected Notes To The Condensed Interim Financial
Information (Unaudited)
For the three months ended September 30, 2018

1 The condensed interim financial information has been presented in condensed
form in accordance with approved accounting standards as applicable in Pakistan
for interim financial reporting and is being submitted to shareholders in
accordance with the requirements of section 237 of the Companies Act, 2017.
This condensed interim financial information does not include all of the
information required for full annual financial statements and should be read in
conjunction with the annual financial statements as at and for the year ended
June 30, 2018.

The accounting policies and methods of computation adopted for the preparation
of this condensed interim financial information are the same as those applied in
the preparation of the financial statements for the preceding year ended June 30,
2018.

3 TRANSACTIONS WITH RELATED PARTIES

Related parties comprise associated companies, directors and key management
personnel. The transactions with associated undertakings and related parties, other
than remuneration and benefits to key management personnel under the terms of their
employment, are as follows:

Nature of transaction Relationship September September
30, 2018 30, 2017
rrrrrrrrrrr (Rupees in thousand)-----------
Sales Associate 387,403 205,059
Purchases Associate 976 -
Manufacturing and other expenses Associate 245,372 321,896
Key Management Personal
Remuneration paid 15,754 15,311
Post-employment benefits 859 811
September June
30, 2018 30, 2018

Balances with related parties at the end of

the period were as follows:

Net receivable / (payable)

4 Date of Authorisation

Associate

2,935 (69,035)

This condensed interim financial information was authorized for issue in the Board
of Directors meeting held on October 29,2018.

5 General

Figures have been rounded-off to the nearest thousand rupees.

Khaleequr Rahman
Director

Rehan Rahman
Chief Executive

Muhammad Faheem
Chief Financial Officer
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