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74 Feroze1888 Mills Limited
Directors’ Report

The directors of the company are pleased to present the un-audited financial statements for the
nine months ended on March 31, 2018.

Operational and Financial Performance

The profit margins of the company for the third quarter ended March 2018 of current financial
year are showing promising results as compared to the first two quarters of current financial year
and corresponding period of last year. Whereas the profit margins for nine months period ended
March 31, 2018 are lower as compared to corresponding period of preceding year.The main
reasons for the increased profit margins in the last three months of current year include increased
production capacities minimizing reliance on outsourcing and exchange gain due to recent rupee
devaluation.

The overall cost of doing business has shown a rising trend mainly in the areas of raw materials,
utilities, minimum wages coupled with lower sales prices owing to continuous tough competitive
global market. The recent devaluation of the rupee against US dollar has helped in mitigating the
highlighted challenges to a certain extent.

The company is facing consistent stress in the working capital management mainly due to the
fact that the government is not timely releasing the funds against current and previous years DLTL;
and has not released long outstanding refunds against income tax, sales tax and other levies.

The management of the company is continuously working on manifold strategies to enhance
stakeholders’ value including product and market development, capacity enhancement, cost
optimization and production efficiency. We are confident that these strategies will benefit all the
stakeholders of the company in future.

Future Outlook

The management of the company is optimistic regarding the future outlook of the business, and
do not foresee any risk that may adversely impact the financial results in the remaining quarter
of the current financial year. The management of the company is vigilant of the business challenges
and relentlessly taking necessary measures to overcome them in a timely manner.

Acknowledgement

The Directors are pleased to place on record their appreciation for the contributions made by the
employees of the Company and also acknowledge the role of all the banks, customers, suppliers
and other stakeholders for their continued support.

For and on behalf of the Board

Rehan Rahman Anas Rahman
Chief Executive Director

Karachi: April 27, 2018
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774 Feroze1888 Mills Limited

Condensed Interim Statement of
Financial Position (Unaudited)
as at March 31, 2018

Unaudited Audited

March 31, 2018 June 30, 2017
---------- (Rupees in thousand) ----------

ASSETS

Non Current Assets

Property, plant and equipment 10,037,863 8,262,151

Intangible assets 1,933 2,975

Long term investment 618 618

Long term deposit 7,093 7,093
10,047,507 8,272,837

Current Assets

Stores and spares 660,418 498,033

Stock-in-trade 4,385,963 3,637,710

Trade debts - considered good 5,659,516 4,354,193

Advances, prepayments and other receivables 2,324,821 1,616,864

Taxation - net 408,959 265,920

Cash and bank balances 379,743 92,931
13,819,420 10,465,651
23,866,927 18,738,488

SHARE CAPITAL AND RESERVES

Authorized capital

400,000,000 Ordinary shares of Rs.10/- each 4,000,000 4,000,000

Issued, subscribed and paid-up capital 3,768,009 3,768,009

Reserves 758,663 758,663

Accumulated profit 9,136,563 8,482,149
13,663,235 13,008,821

Surplus on revaluation of land 1,499,008 1,499,008

LIABILITIES

Non-current liabilities

Long term finance from - secured 682,305 437,142

Current Liabilities

Trade & other payables 3,768,422 3,178,367

Short term borrowings - secured 4,100,000 500,000

Accrued markup 21,400 5,142

Current portion of long term finance 132,558 110,008

8,022,379 3,793,517

23,866,927 18,738,488

The annexed notes form an integral part of these condensed interim financial information.

Imran Tola Rehan Rahman Anas Rahman
Chief Financial Officer Chief Executive Director




74 Feroze1888 Mills Limited

Condensed Interim Statement of
Profit and Loss Account (Unaudited)
For the Nine Months Ended March 31, 2018

Nine Months Three months
March 31, 2018 March 31, 2017 March 31, 2018 March 31, 2017

.............................. (Rupees in th d)

Sales 15,610,165 14,641,840 5,639,606 5,666,887
Cost of sales (12,460,100)  (11,636,018) (4,280,135) (4,437,649)
Gross profit 3,150,065 3,005,822 1,359,471 1,229,238
Administrative cost (695,330) (588,403) (234,916) (204,603)
Distribution cost (446,549) (368,040) (165,572) (131,186)
Other cost - net (151,270) (122,147) (57,750) (51,410

(1,293,149) (1,078,590) (458,238) (387,199)
Operating profit 1,856,916 1,927,232 901,233 842,039
Finance cost (78,798) (52,566) (35,747) (14,244)
Profit before taxation 1,778,118 1,874,666 865,486 827,795
Provision for taxation (30,982) 20,380 (50,403) (64,070)
Profit after taxation 1,747,136 1,895,046 815,083 763,725
Earning per share basic
and diluted 4.64 5.03 2.16 2.03

The annexed notes form an integral part of these condensed interim financial information.

Imran Tola Rehan Rahman Anas Rahman
Chief Financial Officer Chief Executive Director

Condensed Interim Statement of
Other Comprehensive Income (Unaudited)
For the Nine Months Ended March 31, 2018

Nine Months Three Months
March 31,2018 March 31,2017 March 31,2018 March 31, 2017
rrrrrrrrrrrrrrrrrrrrrrrr (Rupees in th d)
Profit for the period 1,747,136 1,895,046 815,083 763,725
Other comprehensive income - - - -
Total comprehensive income
for the nine months 1,747,136 1,895,046 815,083 763,725

The annexed notes form an integral part of these condensed interim financial information.

Imran Tola Rehan Rahman Anas Rahman
Chief Financial Officer Chief Executive Director




774 Feroze1888 Mills Limited

Condensed Interim Statement of
Cash Flow (Unaudited)
For the Nine Months Ended March 31, 2018

Cash flow from operating activities

Profit before tax for the period

Adjustment for non cash charges and other items :
Depreciation

Amortization of intangible assets

Expense accured on workers' fund

Finance cost

Loss /(gain) on disposal of property, plant and equipment

Operating profit before working capital changes

Working Capital Changes

(Increase) / decrease in current assets
Stores and spares

Stock-in-trade

Trade debtors

Advances, prepayments and other receivables
(Decrease) / increase in current liabilities
Trade and other payables

Cash generated from operating activities

Finance cost paid
Workers' fund paid
Income tax deducted

Net cash generated from operating activities

Cash flow from investing activities

Acquisition of property plant, and equipment

Sale proceeds on disposal of property, plant and equipment
Long term deposits

Net Cash used in investing activities

Cash flow from financing activities
Dividend paid

Repayment of long term finance

Net Cash used in financing activities

Net increase in cash and cash equivalent

Cash and cash equivalent at the beginning
Cash and cash equivalent at the end

Cash and Cash equivalents
Cash and bank balances
Short term borrowings - secured

July 01, 2017 to  July 01, 2016 to
March 31, 2018  March 31, 2017

1,778,118 1,874,666
493,337 393,855
40,052 16,572
106,764 111,038
70,201 52,566
38,502 2,239
748,856 576,270
2,526,974 2,450,936
(162,385) 11,038
(748,253) (740,699)
(1,305,323) (1,716,433)
(707,957) (14,667)
160,839 827,398
(2,763,079) (1,633,364)
(236,105) 817,572
(53,943) (50,868)
(129,808) (213,101)
(174,021) (144,021)
(357,773) (407,990)
(593,878) 409,582
(2,410,182) (1,114,418)
63,621 16,404

- (706)
(2,346,561) (1,098,720)
(640,462) (791,204)
267,713 -
(372,749) (791,204)
(3,313,188) (1,480,342)
(407,069) 990,908
(3,720,257) (489,434)
379,743 180,370
(4,100,000) (669,804)
(3,720,257) (489,434)

The annexed notes form an integral part of these condensed interim financial information.

Imran Tola
Chief Financial Officer

Rehan Rahman
Chief Executive

Anas Rahman
Director




74y Feroze1888 Mills Limited

Condensed Interim Statement of
Changes in Equity (Unaudited)
For the Nine Months Ended March 31, 2018

Balance as at June 30, 2016 (Audited)
Total comprehensive income for the nine
months ended March 31, 2017

Transactions with owners:

- Final cash dividend for the year ended
June 30, 2016

- Final dividend 21% @ (Rs. 2.10 per share)
for all shareholders

- Interim cash dividend

- Interim dividend 10% @ ( Rs. 1.00 per
share) for all shareholders

Balance as at March 31, 2017 (Unaudited)

Total comprehensive income for the
quarter ended June 30, 2017

Balance as at June 30, 2017 (Audited)

Total comprehensive income for the nine
months ended March 31, 2018

Transactions with owners:

- Final cash dividend for the year ended

June 30, 2017

- Final dividend 17% @ (Rs. 1.70 per share)
for all shareholders

- Interim cash dividend for the half year ended
December 31, 2017

- Interim dividend 12% @ (Re. 1.20 per share)
for all shargholders

Balance as at March 31, 2018 (Unaudited)

Share
Capital

Reserves Accumt;ilaled

3,768,009

758,663 7,160,555 11,687,227

- 1,895,046 1,895,046

- (791,282)| (791,282)

- (376,801)] (376,801)

~ (1,168,083) (1,168,083)

3,768,009

758,663 7,887,518 12,414,190

- 594,631 594,631

3,768,009

758,663 8,482,149 13,008,821

- 1,747,136 1,747,136

- (640,561)| (640,561)

- (452,161)| (452,161)

- (1,092,722) (1,092,722)

3,768,009

758,663 _ 9,136,563 13,663,235

The annexed notes form an integral part of these condensed interim financial information.

Imran Tola
Chief Financial Officer

Rehan Rahman
Chief Executive

Anas Rahman
Director




74y Feroze1888 Mills Limited

Selected Notes To The Condensed Interim Financial
Information (Unaudited)
For The Nine Months Ended March 31, 2018

e

The condensed interim financial information has been presented in condensed
form in accordance with approved accounting standards as applicable in
Pakistan for interim financial reporting and is being submitted to shareholders
in accordance with the requirements of section 237 of the Companies Act,
2017. This condensed interim financial information does not include all of the
information required for full annual financial statements and should be read in
conjunction with the annual financial statements for the year ended June 30,
2017.

11 These are separate financial statements of the Company in which investment in
subsidiaries is accounted for on the basis of direct equity interest and in not
consolidated.

nN

The accounting policies and methods of computation adopted for the preparation
of this condensed interim financial information are the same as those applied in
the preparation of the financial statements for the preceding year ended June 30,
2017.

w

Transactions with related parties

Related parties comprise associated companies, directors and key management
personnel. The transactions with associated undertakings and related parties, other
than remuneration and benefits to key management personnel under the terms of their
employment, are as follows:

Nature of Transaction Relationship July 01, 2017 July 01, 2016
to March 31, 2018 to March 31,2017

Sale of goods Associate 816,964 754,423
Purchases Associate 5,544 13,927
Other services Associate 846,547 785,672
Remuneration to key management
personal 496,029 333,218
Remuneration to Directors 4,900 4,050
Contribution to provident fund 67,191 48,151
Balances with related parties at the end of March 31, 2018  June 30, 2017
the period are as follows: oo (Rupees in thousand)------------
Payable (65,499) (122,850)

4 Date of Authorization for Issue

The condensed interim financial information have been authorized for issue on
April 27, 2018 by the Board of Directors of the Company.

5 General

Figures have been rounded to the nearest thousand rupees.

Imran Tola Rehan Rahman Anas Rahman
Chief Financial Officer Chief Executive Director
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